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INDEPENDENT AUDITORS' REPORT

To the Members of Victoria Therapeutic Riding Association

Opinion
We have audited the financial statements of Victoria Therapeutic Riding Association (the
Entity), which comprise:

 the statement of financial position as at August 31, 2020

 the statement of operations and changes in net assets for the year then ended

 the statement of cash flows for the year then ended

 and notes to the financial statements, including a summary of significant accounting
policies

(Hereinafter referred to as the ''financial statements'').

In our opinion, the accompanying financial statements present fairly, in all material
respects, the financial position of the Entity as at August 31, 2020, and its results of
operations and its cash flows for the year then ended in accordance with Canadian
accounting standards for not-for profit organizations.

Basis for Opinion
We conducted our audit in accordance with Canadian generally accepted auditing
standards. Our responsibilities under those standards are further described in the
''Auditors' Responsibilities for the Audit of the Financial Statements'' section of our
auditors' report.

We are independent of the Entity in accordance with the ethical requirements that are
relevant to our audit of the financial statements in Canada and we have fulfilled our other
ethical responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Emphasis of Matter - Comparative Information
We draw attention to the Nature of Operations described in the preamble to  the notes to
the financial statements, which describes that the Entity adopted Canadian accounting
standards for not-for profit organization, with a transition date of September 1, 2018.
These standards were applied retrospectively by management to the comparative
information presented in these financial statements.  

Our opinion is not modified in respect of this matter.  
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affiliated with KPMG International Limited, a private English company limited by guarantee. All rights reserved.
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Other Matter - Comparative Information
We were not engaged to report on the comparative information presented in these
financial statements, and as such, it is unaudited.  Accordingly, we do not express an
opinion on it.

Responsibilities of Management and Those Charged with
Governance for the Financial Statements
Management is responsible for the preparation and fair presentation of the financial
statements in accordance with Canadian accounting standards for not-for profit
organizations, and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error. 

In preparing the financial statements, management is responsible for assessing the
Entity's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management
either intends to liquidate the Entity or to cease operations, or has no realistic alternative
but to do so. 

Those charged with governance are responsible for overseeing the Entity's financial
reporting process.

Auditors' Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditors' report that includes our opinion. 

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with Canadian generally accepted auditing standards will
always detect a material misstatement when it exists. 

Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions
of users taken on the basis of the financial statements. 

As part of an audit in accordance with Canadian generally accepted auditing standards,
we exercise professional judgment and maintain professional skepticism throughout the
audit.

We also:

 Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion.

The risk of not detecting a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

 Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Entity's internal control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.
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 Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Entity's
ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditors' report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditors' report. However, future events or conditions may cause the
Entity to cease to continue as a going concern.

 Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

 Communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements
As required by the Societies Act (British Columbia), we report that, in our opinion, the
accounting policies applied in preparing and presenting the financial statements in
accordance with applicable financial reporting framework have been applied, after giving
retrospective effect to the change in accounting policy as explained in the notes to the
financial statements, on a basis consistent with that of the preceding period.

Chartered Professional Accountants 

Victoria, Canada

April 27, 2021



VICTORIA THERAPEUTIC RIDING ASSOCIATION
Statement of Financial Position

August 31, 2020, with comparative information for August 31, 2019 and September 1, 2018

August 31, August 31, September 1,
2020 2019 2018

(Unaudited) (Unaudited)

Assets

Current assets:
Cash $ 116,079 $ 76,702 $ 83,699
Investments and

marketable securities 46,646 38,872 35,610
Accounts receivable 20,901 21,855 3,641

$ 183,626 $ 137,429 $ 122,950

Liabilities and Net Assets

Current liabilities:
Accounts payable and

accrued liabilities (note 2) $ 16,377 $ 5,856 $ 2,213
Unearned revenue 15,710 338 795
Deferred revenue (note 3) 2,958 26,257 34,408

35,045 32,451 37,416

Canada Emergency Business
30,000 - -

118,581 104,978 85,534

Account loan (note 4)

Net assets

Contingency (note 4) 
Impact of COVID-19 (note 7)

$ 183,626 $ 137,429 $ 122,950

See accompanying notes to financial statements.

On behalf of the Board:
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VICTORIA THERAPEUTIC RIDING ASSOCIATION
Statement of Operations and Changes in Net Assets

Year ended August 31, 2020, with comparative information for 2019

2020 2019
(Unaudited)

Revenue:
Grants $ 130,949 $ 112,248
Fundraising and sponsorships 52,986 84,117
Donations 52,656 34,031
Program revenue 46,470 77,330
Membership and fees 2,785 3,040
Other 610 177

286,456 310,943

Expenses:
Program wages and subcontractors 107,740 135,338
Horse costs 83,427 95,488
Office wages 67,524 25,974
Facility repairs and maintenance 15,758 21
Professional fees 10,000 374
Office and general 9,897 11,735
Fundraising 7,360 21,232
Bank charges and interest 2,325 2,791
Insurance 1,790 1,808

305,821 294,761

Excess (deficiency) of revenue over expenses before
the undernoted items (19,365) 16,182

Other income:
Investment income 5,079 3,262
COVID-related grants and subsidies 27,889 -

32,968 3,262

Excess of revenue over expenses 13,603 19,444

Net assets, beginning of year 104,978 85,534
  
Net assets, end of year $ 118,581 $ 104,978

See accompanying notes to financial statements.
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VICTORIA THERAPEUTIC RIDING ASSOCIATION
Statement of Cash Flows

Year ended August 31, 2020, with comparative information for 2019

2020 2019
(Unaudited)

Cash provided by (used in):

Operations:
Excess of revenue over expenses $ 13,603 $ 19,444
Items not involving cash:

Forgivable portion of Canada Emergency Business
Account loan recognized in income (10,000) -

Unrealized gain on investments (4,159) (3,262)
Changes in non-cash operating working capital:

Accounts receivable 954 (18,214)
Accounts payable and

accrued liabilities 10,521 3,643
Unearned revenue 15,372 (457)
Deferred revenue (23,299) (8,151)

2,992 (6,997)

Financing:
Proceeds from Canada Emergency

Business Account loan 40,000 -

Investing:
Purchase of investments (3,615) -

Increase (decrease) in cash 39,377 (6,997)

Cash, beginning of year 76,702 83,699

Cash, end of year $ 116,079 $ 76,702

See accompanying notes to financial statements.

3



VICTORIA THERAPEUTIC RIDING ASSOCIATION
Notes to Financial Statements

Year ended August 31, 2020

Nature of operations:

Victoria Therapeutic Riding Association (the "Association") is registered under the Societies Act
(British Columbia) and is exempt from the requirement to pay income taxes. Its mission is to enrich
the lives of children and adults with disabilities through the provision of therapeutic horse-back riding
programs and related activities.

On September 1, 2019, the Association adopted Canadian accounting standards for not-for-profit
organizations in Part III of the CPA Handbook ("ASNPO").  These are the first financial statements
prepared in accordance with ASNPO.  

In accordance with the transitional provisions in ASNPO, the Association has adopted the changes
retrospectively, subject to certain exemptions allowed under these standards.  The transition date is
September 1, 2018 and all comparative information provided has been presented by applying
ASNPO.

There are no transitional adjustments to net assets as at September 1, 2018 or excess (deficiency)
of revenue over expenses for the year ended August 31, 2019 as a result of the transition to
ASNPO.

1. Significant accounting policies:

(a) Cash and cash equivalents:

Cash and cash equivalents include cash on hand and short-term deposits, which are
highly liquid with original maturities of less than three months from the date of acquisition.

(b) Revenue recognition:

The Association follows the deferral method of accounting for contributions. Restricted
contributions are recognized as revenue in the year in which the related expenses are
incurred. Unrestricted contributions are recognized as revenue when received or
receivable if the amount received can be reasonably estimated and collection is
reasonably assured.

Sessional fees are recognized when the lesson takes place.  

Sponsorships are recognized as revenue when the event takes place.

Memberships and dues are recognized as revenue in the year they are earned and
collection is reasonably assured. 
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VICTORIA THERAPEUTIC RIDING ASSOCIATION
Notes to Financial Statements (continued)

Year ended August 31, 2020

1. Significant accounting policies (continued):

(c) Contributed services:

Donated materials and services are recognized in the financial statements when a fair
value can be reasonably established and when the materials and services are used in the
normal course of operations and would otherwise have been purchased.

Volunteers contribute time and expertise across the Association’s operations. Because of
the difficulty of determining their fair value, contributed services are not recognized in the
financial statements.

(d) Capital assets: 

In accordance with the ASNPO Handbook section 4433, Tangible Capital Assets held by
Not-for-profit Organizations, the Association has met the criteria to be considered a small
organization and as such has not capitalized any expenditures. Capital assets owned by
the Association but which have not been capitalized under this accounting policy include
horses, equipment and computer hardware. There were $nil capital assets expensed in the
year ended August 31, 2020 (2019 - $nil).

(e) Financial instruments:

Financial instruments are recorded at fair value on initial recognition.  Equity instruments
that are quoted in an active market are subsequently measured at fair value.  All other
financial instruments are subsequently recorded at cost or amortized cost, unless
management has elected to carry the instruments at fair value.  The Association has not
elected to carry any such financial instruments at fair value.

Transaction costs incurred on the acquisition of financial instruments measured
subsequently at fair value are expensed as incurred.  All other financial instruments are
adjusted by transaction costs incurred on acquisition and financing costs, which are
amortized using the straight-line method.

Financial assets are assessed for impairment on an annual basis at the end of the fiscal
year if there are indicators of impairment.  If there is an indicator of impairment, the
Association determines if there is a significant adverse change in the expected amount or
timing of future cash flows from the financial asset.  If there is a significant adverse change
in the expected cash flows, the carrying value of the financial asset is reduced to the
highest of the present value of the expected cash flows, the amount that could be realized
from selling the financial asset or the amount the Association expects to realize by
exercising its right to any collateral.  If events and circumstances reverse in a future year,
an impairment loss will be reversed to the extent of the improvement, not exceeding the
initial  carrying value. 
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VICTORIA THERAPEUTIC RIDING ASSOCIATION
Notes to Financial Statements (continued)

Year ended August 31, 2020

1. Significant accounting policies (continued):

(f) Use of estimates:

The preparation of the financial statements in conformity with ASNPO requires
management to make estimates and assumptions that affect the reported amounts of
assets and liabilities and disclosure of contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenue and expenses during the year.
Actual results could differ from those estimates.

2. Accounts payable and accrued liabilities:

Included in accounts payable and accrued liabilities as at August 31, 2020 are government
remittances payable of $217 (2019 – $798) relating to workers’ safety insurance.

3. Deferred revenue:

August 31, August 31, September 1,
2020 2019 2018

  (Unaudited) (Unaudited)

Bursary $ 2,958 $ 3,638 $ 2,408
Grants - 5,500 -
Foundation - 17,119 32,000

$ 2,958 $ 26,257 $ 34,408

4. Canada Emergency Business Account loan:

In response to the COVID-19 pandemic, the Government of Canada launched the new Canada
Emergency Business Account ("CEBA"). This program provides interest-free loans that are
guaranteed and funded by the Government of Canada in the form of lines of credit of up to
$40,000 to businesses with payrolls of less than $1 million. The loan proceeds are to be used
for operating expenses that cannot be deferred, such as payroll, rent, utilities, insurance and
property taxes.

During the year, the Association received the maximum available of $40,000. If the Association
repays the balance of the loan on or before December 31, 2022, it will result in loan forgiveness
of 25 percent. The $10,000 forgivable portion has been recognized in other income.  Should the
criteria for loan forgiveness not be met, the full $40,000 will become repayable.  
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VICTORIA THERAPEUTIC RIDING ASSOCIATION
Notes to Financial Statements (continued)

Year ended August 31, 2020

5. Employee, director and contractor remuneration:

Under the Societies Act (British Columbia) there is a requirement to disclose the remuneration
paid to all directors, to the ten highest paid employees who are paid at least $75,000 annually,
and to all contractors who are paid at least $75,000 annually.

There were no employees paid in excess of $75,000 annually. There were no contractors paid
in excess of $75,000 and no directors were paid in 2020 or 2019.

6. Related party transactions:

During the year, the Society paid a director $71,269 (2019 - $65,879) for horse boarding and
reimbursement of expenses.

The Association has elected not to remeasure related party balances at the transition date.

7. Impact of COVID-19:

Prior to the year-end, there was a global outbreak of a new strain of Coronavirus ("COVID-19")
that prompted certain responses from government authorities. Such responses have included
mandatory temporary closure of, or imposed limitations on, the operations of certain
nonessential businesses. Global equity and capital markets have also experienced significant
volatility and weakness. The Association is taking direct action to lessen the risk of exposure to
staff and community by following recommendations from Public Health officials, which has in
turn caused the Association to incur additional costs in order to remain open to the public, albeit
at a much reduced capacity.  

The situation is dynamic and the ultimate duration and magnitude of the impact on the economy
and the financial effect on the business is not known at this time.  The current challenging
economic climate may lead to adverse changes in cash flows, working capital levels and/or
debt balances, which may also have a direct impact on the operating results and financial
position of the operations in the future.  

In an effort to manage the impact of COVID-19 on the on-going operations, the Association
continues to apply for government and other agency subsidies and grants.  
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